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- hinted {oday that the Sovid

.{for imports from this country,

lthe subject at the press confer-

~[point.

_|India,

New Delfil, March g—Morary
:Desal, Deputy Prime Ministed

“lithis they are only- abusing

iUnion is also secretly chanue
ing funds to private groups i
Questionad, aholit {his weck’
furor over 'a’l'legcd activities o
the Ceniral Intelligence Agency
Desai commented, *“No one say

" |anything about money from So
‘|viet Russia.”

« Ie implied thaf the Russian
supply large amounts of India
currency to supporters here b
allowing them to act as broker,

Trade Set-Up Known
The fact that Indian Comnmu-
nists have established trading

the Soviet Union in its puicchases
with rupees earned from credit
sales here has long been known
but rarely discussed in public,
~Desai did not elaborate on

ence, his first since assuming
office,” was terminated at this

organizations which representf
[ “Those who say that have no;

‘Uniied States' from the sales of|
food assistance. Most is loanetf}
back to the Indian Governmen
(for cconomic development, bu
:a portion is rescrved for the usd
lof the United States Embass
'here, - o '
Asked- about the charges
J{Desai replied: *“When they sa

America. No one says anything
Desal, who is also Finance

"Minister, pointed out that: “We
lhave rupce accounts with al-

possible to keep track of all
these holdings of "local cur-
-rency, he said.
-.In answer to another question
at the press conference, Desai
expressed disdain for the re-
porled plan of Gamal Abdel
Nasser, President of the United
Arab Republie, to refuse future
(repayments of foreign debts un-
less further aid is forthcoming
from the creditor nation. |

“Who will
loans?” Desai asked rhetorical-
ly. “You can always talk 50, hut
then you won't get-anything.”

Desai conceded that India’s
economy is “in difficult shape”
but rejected suggestions that
part of its trouble is due to the
‘harsh dose of -taxation he ap-,
plied in 1863, during his pre-

Deficit Move Rejected
brains,” Desai said, .His con-
troversial *1963 budget “saved:

cause of that,” he said, .
Together with his flat rejection

of deficit financing .in the

budget he will present to Parlia-

Leftist members. of Parlia.
ment, supported by a few con-

. .seryatives, complained yester-

menl in May, Desai's remarks

reinforced. speculation ' he will; 4
order. a; stiff dose ‘of ; orthodox’
S-SRt el |

most all countries.” It is .im-|-

then give youl|l -

.vious term as Finance Minister, , | = *

YOu . .. you are existing only be- | - - -

fiscal stringency, ;... v

- !day that the United States wasif™
'using its large amount of Indian|] .
" ‘eurrency here-to influence elec- :
jtions’ and for.subversion. -, | -
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